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I, Joseph W. Cotchett, declare:

1. I am an attorney duly admitted to practice before all courts of the State of
California and am a named partner of Cotchett, Pitre & McCarthy, and one of the counsel
for Petitioners/Plaintiffs in this matter. I make this declaration in support of the Ex Parte
Application of Petitioners/Plaintiffs for a Temporary Restraining Order and Order To
Show Cause (“TRO/OSC”) regarding the planned sale of eleven state-owned office
building complexes.

COMPETITIVE BID TO RETURN PROPERTY TO THE PUBLIC

2. Attached as Exhibit A is a true and correct copy of a “Transaction
Summary” from QueensFort Capital, which was a competitor bid to California First. It
reflects a bid in the amount of $3.5 billion for the Eleven Office Properties and a “$1
Purchase Option in Year 20 for all Eleven Properties.” Upon information and belief, and
as reflected in this document, QueensFort Capital was one of several bidders that was not
selected by the Department of General Services (“DGS”) despite the fact that the terms of
its bid were more favorable than those of the winner that was selected, California First
LLC. It would return the buildings to public ownership after 20 years.

CONFLICT OF INTEREST IN VOTE OF PUBLIC WORKS BOARD

3. Attached as Exhibit B is a true and correct copy of a Fresno Bee news
article entitled “Calif board clears the way for sale of state buildings” dated November
15,2010. Upon information and belief, and as stated in the article, the state Public Works
Board voted 3-2 Monday November 15, 2010 to retire bonds on several of the affected
state-owned buildings so that the buildings could be sold to California First LLC, and also
as reported, representatives for state Treasurer Bill Lockyer and Controller John
Chiang voted against the sale to California First. The three Schwarzenegger
Administration officials voted for the sale. Upon information and belief, one of the three
Administration officials who voted for the deal was a DGS official who should have

recused himself due to an obvious conflict of interest. If the DGS representative had
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recused himself the vote would have been 2-2 and the measure would not have been
approved.
TERMINATION OF 1400 EMPLOYEES IN REAGAN BUILDING

4. Attached as Exhibit C is a true and correct copy of a letier received in a
package from a whistle-blower (no return address was provided), the letter is dated
November 1, 2010 from the Department of General Services (“DGS”) to an employee in
one of the eleven buildings. The letter states that “[t]he Department of General Services
(DGS) is reducing staff in an area that affects your class of [redacted by sender] because
of the recent sale of eleven properties. The salIe of these properties will have an impact
on approximately [redacted by sender] employees. The impacted will include
Sacramento/Yolo, San Francisco/Alameda, Los Angeles and Sonoma Counties.” Upon
information and belief, over 1400 of these letters, which are known as “SROA Letters”
(or pink slips) were issued by the DGS to employees in the Ronald Reagan Building,

5. Attached as Exhibit D is a true and correct copy of a letter received in a
package from a whistle-blower (no return address was provided), the letter is dated
November 1, 2010 from the DGS to an employee in one of the eleven buildings. The
letter states that “[t]his letter confirms that effective the date of this letter you are
designated surplus ....” (Emphasis added.) This designation is integral to the completion
of the sale and, upon information and belief, is being contested.

ALL ASSETS IN STATE OFFICE BUILDINGS, INCLUDING JUDICIAL

CHAMBERS ARE BEING SOLD

6. Attached as Exhibit E is a true and correct copy of a document received in a
package from a whistle-blower (no return address was provided), upon information and
belief, the document represents an asset list of state assets which are being transferred to
California First LLC as part of the planned sale of the eleven office buildings. As
reflected in the documents - everything down to computers and desks is included.

This means on its fact that the computers used by judicial officers will be owned by
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private parties - including the computers in the Attorney General’s office, if the list is
accurate.

I declare under penalty of perjury, under the laws of the State of California, that
the foregoing is true and correct. Executed at Burlingame, California, on November 20,

2010.
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Transaction Summary:

o $3.5 Billion Purchase Price, for Eleven Office Properties

« $2.3 Billion */- Net Proceeds After Repayment of Existing Debt

e 20-Year Lease with Constant Rental Rates, within market rates

e $1 Purchase Option in Year 20 for all Eleven Properties

« Bondable Lease Structure Offers Flexibility to the State to Retain
Competent Third-Party Institutional Management to assume the

obligations of the Landiord

e Future Capital Expenditure dollars, ranging from $125 million to $295
million, available to the State

Queenstort
150 S.E. 2n Avenue, Suite 1301
Miami, Florida 33131
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Calif board clears way for sale of
state buildings

Poéted at 12:23 PM on Monday, Nov. 15, 2010
By JULIET WILLIAMS

- Associated Press

SACRAMENTO, CALIF. The state Public Works Board voted 3-2 Monday to retire the bonds on
several state-owned office buildings, paving the way for California to sell property as a way to
raise cash quickly in a deal that anaiysts warn could cost taxpayers in the long run.

The vote allows a deal brokered by Gov. Arnold Schwarzenegger's administration to move
forward. It will give the state between $1.2 billion and $1.3 billion to plug a budget deficit in the
current fiscal year.

Yet a report from the state's nonpartisan legislative analyst said last week that the sale will end
up costing California taxpayers $1.4 billion over 35 years. 1t said the state will pay an effective
interest rate of 10.2 percent to lease back the parcels, which include 24 separate buildings, from
the new owner - about double what the state pays on existing bonds used to build its offices.

Representatives for state Treasurer Bill Lockyer and Controller John Chiang voted against the
deal Monday, while three Schwarzenegger administration officials voted in favor.

Lockyer told the board that he knows the governor and state Legislature, which approved the
sale, faced difficult choices, but he said getting rid of such valuable property is "poor fiscal policy
and bad for taxpayers.”

Many of the buildings were scheduled to be paid off in just a few years.

“Taxpayers will be burdened with decades of lease payments that far exceed not only the cost of
today's debt service on the buildings, but aiso the highest interest payments the state would incur
if it borrowed a similar amount of money,” Lockyer said.

He and several speakers at the hearing questioned whether state officials thoroughly weighed all
their options. One proposal, for exampie, called for the state to sell the buildings but retain
ownership of the land, allowing the parcels to stay in the public trust until after the real estate
market has rebounded.

"Once the buildings are sold, they're gone forever,” said Rocky Delgadillo, the former Los
Angeles city attorney and now a lawyer with Goodwin Procter, one of the firms proposing the so-
called public option. "They're gone for this generation and gone for future generations. So why
the rush?"

hitn/farwrw fresnohee com/2010/1 115 v-nrint/2 1680644 /calif-hoard-clears-wav-for-sale ht 11202010
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L DEPA. /MENT OF GENER. . SERVICES

GEWERAL SERVICES A dministration Division Office of Human Resources
Date: November 1, 2010

To:

From: Department of General Services

Office of Human Resources

Subject: SENIORITY SCORE AND SURPLUS/STATE RESTRICTION OF APPOINTMENT

(SROA) INFORMATION

The Depariment of General Services (DGS) is reducing staff in an area that affects your class
of " " because of the recent sale of eleven properties. The sale

of these properties will have an impact on approximately employees. The area impacted
will include Sacramento/Yolo, San Francisco/Alameda, Los Angeles and Sonoma counties.

Please read this memorandum in its entirety.

Surpius/SROA Program

You have been provided Surplus Status in your current classification because the department
has more employees in your classification than it has vacancies. As a Surplus employee you
are able to seek out employment opportunities throughout the State for which you are qualified
and efigible to transfer. The Department of Personnel Administration (DPA) is posting your
classification and department on its Surplus/State Restriction Of Appointment (SROA) internet
site to assist prospective State employers in verifying your Surplus/SROA status.

Enclosed is a Surplus Certification letter confirming you are designated Surplus and have
SROA status, effective the date of the Surplus letter. Please read the Surplus letter carefully to

ensure you understand your rights and responsibilities.

The SROA proéess restricts the methods of appointment available to appointing powers to give
employees in jeopardy of layoff and opportunity to retain employment with the State. You will
be placed on the State Restriction of Appointment (SROA)/Surplus for 120 days, effective

November 1, 2010,

Enciosed is a copy of a Scantron form completed on your behalf and submitted to the State
Personne! Board (SPB). SPB is placing your name on an SROA employment list for your
current classification in the same county (see above areas impacted) you currently work, and
you may receive employment contacts from State employers.



DGS Employees 2 November 1, 2010

Please review the enclosed copy of your Scantron form for the foliowing:
» Correct contact information — make any changes to your address, and phone number
» Fillin the Delete circle if you want to be removed from the SROA program
» Change and/or add the counties you will work in
» Orwould like appointment to a position requiring a second language
» Sign and date the Scantron form beneath the personnel office signature and date

Please return the scantron (signed and dated) in the enclosed self addressed envelope by
December 1, 2010, if all sections of the Scantron are acceptabie or if you have made changes.
If you have any questions regarding the Scantron or should you choose to change any of this
information in the future (after December 1, 2010), please contact the Placement
Resources Team Hotline 916-376-5406 or e-mail the team at
placementresourcesteam@dgs.ca.gov .

Enclosed is a yellow Surplus/SROA information sheet with additional information regarding
your Surplus/SROA status. Additionally, please refer to SPB’s website (www.spb.ca.gov) for
additional information which may be helpful in securing employment through the Surplus/SROA
program. Once on SPB’s website, click on the iink in the upper right hand corner titled SROA.

Seniority Score
Your seniority score is  as of September 23, 2010.

As of that date, there were employees in your class. When your seniority score is finalized
you will be notified, and the final seniority scores will be posted on the internet (dgs@ca.gov)
and available at your work site.

Seniority is based on how long you have worked for the State of California, which also may
include qualifying exempt service with the Legisiature, University of California, and/or California
State University Systems. Certain military service also counts toward seniority.

NOTE: If you are currently in Bargaining unit 13, the contract specifies your seniority score will
be based only on the time served within the current Bargaining Unit 13 classification. All other
time will not be included. Please refer to the bargaining unit contract for specific seniority

provisions.

Your ranking can change if any of the following takes place: an employee senior to you leaves
the department, an error is detected in someone’s score or someone senior to you demotes or

transfer into your ciass.
Prior Qualifying Exempt Service Credits

Please read and complete the enclosed Prior Exempt Service Questionnaire, DPA-004, and
return this form by December 1, 2010, in the enclosed self-addressed stamped envelope. Prior
exempt service includes employment in the University of California System, California State
University System, California State Legislature or a federal/local government that was
transferred into California State Government.
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Military Points

Please read and complete the enciosed Military Service information, DPA-190, and return
this form by December 1, 2010, in the enclosed self-addressed stamped envelope.

Some Military service in the armed forces of the United States of America may be recognized
(i.e.. specific Campaigns or Expeditionary Medals) for additional service credits, which may

change your seniority score.
~ Seniority Score Discrepancy

If you believe your Seniority Score is not accurate, you may reguest your Service credits to be
re-evaluated by completing and returning the enclosed Verification of Total State Service
Form, DPA-690 by December 1, 2010, in the enclosed self-addressed stamped envelope.

Survey - Voluntary Options to Reduce Time

If you are interested in other voiuntary options which may help mitigate layoff, please complete
the enclosed Survey of Voluntary Options to Reduce Time and return by December 1,
2010, in the enclosed self-addressed stamped envelope.

One-on-One Session with Human Resources.

The Office of Human Resources will be meeting and/or communicating with you regarding your |
options. Please compiete the enclosed One-on-One form by December 1, 2010, and return in

the enclosed self-addressed stamped envelope.

You may appeal this notice as provided by DPA Rule 589.904, unless otherwise provided by
your collective bargaining agreement.

Additiona! infermation and forms are available online at www.dgs.ca.gov or contact the
Placement Resources Team Hotline at 816-376-5406 from 8:00-5:0C or email

placementresourcesteam@dgs.ca.qgov

Enclosures:

Surplus/SROA Certification Letter

SPB SCANTRON Form (copy)

Surplus/SROA Information Sheet

Prior Exempt Service Questionnaire (DPA-004)
Military Service form (DPA-190)

Verification of Total State Service form (DPA-690)
Survey - Voluntary Options to Reduce Time
One-on-one Session with Human Resources form
Self-addressed stamped envelope
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: DEPARTMENT OF GENERAL SERVICES

GENERAL SERVICES - . - P .
Administration Division Office of Human Resources

Date: November 1, 2010
To:
From: Department of General Services

Office of Human Resources

Subject: Surplus/State Restriction of Appointments (SROA) Status
Certification Letter

This letter confirms that effective the date of this letter you are designated surplus and
have SROA status in the class of | "in the geographical
location of

Surplus Status: As a surplus employee you should seek out vacancies in classes you
feel qualified for and to which you are eligibie to transfer. To assist hiring departments in
identifying you as a surplus employee, the Department of Personnel Administration
(DPA} has posted your class titte on DPA's internet listing of surplus classes.

SROA Status: A SROA Scantron form has already been processed, on your behalf, for
placement on hiring certification lists for the class and location listed above. Hiring
departments use SROA certification lists to contact eI|g|bIe employees for interviews
when filling vacant positions.

You must sign and date the enclosed photocopy of your Scantron form {beneath the
personnel office signature and date) and return the form to your department in the
enclosed self-addressed envelope. If you choose to be removed from the SROA
Program; wish appointment to a position requiring a second language; or elect SROA
status in additional geographic locations; please mark the enclosed photocopy Scantron
form indicating the change; sign and date the form; and return the form in the enclosed
self addressed stamped envelope by December 1, 2010. Should you choose fo
change any of this information in the future (after December 1, 2010), you may do so by
contacting the Placement Resources Team Hotiine 816-376-5406 or e-mail the team at

placementresourcesteam@adgs.ca.gov .

Following are additional rights and responsibilities for your reference:

« Whether you are surplus or on a SROA certification list,'you have the same rights
for being hired.

« You must attach a copy of this letter to your job applicétion forms and take a
copy to your interviews.

The Ziggurat » 707 Third Street, Suile 7-130 « PO Box 985052 « Wesl Sacramento, CA 95798-9052 = (916) 376-5400



DGS Employee -2- November 1, 2010

» You must respond promptly to all written or telebhone contacts from a potential
hiring department. If you do not, your eligibility for surplus and SROA status may
be removed.

» You must appear for all interviews that you have scheduled. If you do not your
eligibility for surplus and SROA status may be removed.

» You must accept a valid job offer. You may turn down an opportunity to interview
with a department as long as you notify the department of your intent. However, if
you attend an interview and are oifered a position, you must accept the offer or
your eligibility for surplus and SROA status may be removed.

For questions contact the Placement Resources Team Hotline 916-376-5406 or e-mail
the team at placementresourcesteam{@dgs.ca.gov

Enclosure:
Scantron Form Copy

The Ziggural = 707 Third Street, Sulle 7-130 « PO Box 983052 » Wesl Sacramento, CA 85798-9052 » {(916) 376-5400
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